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Summary

This report is submitted in accordance with Government Code 2256.023. Investment of funds shall be
governed by the following investment objectives, in order of priority: preservation and safety of
principal, liquidity, and yield.

This investment report is prepared according to generally accepted accounting principles. All of the
County’s investments are in full compliance with the Ellis County Investment Policy as passed by the Ellis
County Commissioner’'s Court on December 12, 2011 and reviewed on January 12, 2015.

Although the Levee Districts are not funds of Ellis County, they are reported here for a total picture of
funds managed by the Ellis County Treasurer.

Sincerely,
Cheryl Chambers, C.C.T., C.1.O.

Ellis County Treasurer
Investment Officer for Ellis County
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COMERICA BANK

Comerica Bank is a subsidiary of Comerica Incorporated. Comerica Incorporated is a financial services
company headquartered in Dallas, Texas, strategically aligned into three major business segments: The
Business Bank, The Retail Bank, and Weaith & Institutional Management. Comerica Bank has a Standard
& Poor’s rating of A. Comerica Bank serves as the Bank Depository for Ellis County and works closely
with the County Treasurer to reduce costs. The Money Market accounts are FDIC insured up to the
$250,000.00 limit. If the amount invested exceeds the FDIC limit, the funds are covered by
collateralization.



ELLIS COUNTY INVESTMENTS WITH COMERICA BANK
Market Valua = Book Valus
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FUNDS MANAGEMENT GROUP

Funds Management Group, Inc. provides a full array of investment services to investors of public funds
in Texas. Ellis County participates in Cash Account Trust, an SEC registered and regulated money market
mutual fund, created explicitly for public funds in 1990. CAT is designed to maximize safety and security
of invested principal and daily liquidity by investing only in US Treasury and Federal Agency securities
{and repurchase agreements on same). The principals of FMGI, Bob Ross and Joan Alexander, have each
been involved with banking and investments for public entities for over 35 years. Ross participated in
the creation of CAT (originally named Investors Cash Trust). Other services of FMGI include bond
underwriting, bond sale re-investment, general public finance, and depository contract advice.



ELLIS COUNTY INVESTMENTS WITH FUNDS MANAGEMENT GROUP
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CUTWATER (Texas Class)

The Texas Cooperative Liquid Assets Securities System Trust was created as an investment pool for
participants pursuant to Section 2256.016 of the Public Funds Investment Act, Texas Government Code,
through which entities may pool any of its funds, or funds under its control, in order to preserve principal, to
maintain the liquidity of the funds and to maximize yield in accordance with the Public Funds Investment
Act. The Trust may Invest in any or all of the legal investments specified in Sections 2256.009 through
2256.016, of the Act. Such investments may include, without limitation, the following:

= U.S. Treasury Bills, Notes and Bonds

» Obligations of or guaranteed by U.S. Government Agencies and Instrumentalities

¢ State and local government Obligations (subject to limitation)

» Certificates of Deposits of a State or Nations Bank Domiciled in the State of Texas Guaranteed
or Insured by the FDIC

* Bankers’ Acceptances

* Mutual Funds

» Repurchase Agreements

¢ Highly Rated Commercial Paper

» Guaranteed Investment Contracts (Bond Proceeds Only)

Texas Class is rated AAAmM by Standard and Poor's, the highest rating assigned to principal stability
government investment pools.



ELLIS COUNTY INVESTMENTS WITH CUTWATER (Texas Class)

Market Value = Book Value
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LONESTAR INVESTMENT POOL

The LoneStar Investment Pool is an investment pool available to government entities, in full compliance
with the Public Funds Investment Act. Ellis County participates in 2 of the 3 available funds, the
Government Overnight Fund and the Corporate Overnight Fund. Both Funds are rated AAA.by Standard
& Poor.

The Government Overnight Fund invests in the following:

. Obligations of the United States or its agencies and instrumentalities

. Other obligations, the principal and interest of which are unconditionally guaranteed or insured
by, or backed by the full faith and credit of, the United States or its agencies and instrumentalities

. Fully collateralized repurchase agreements that meet the following criteria: (1) have a defined

termination date; (2) are secured by obligations of the United States or its agencies and
instrumentalities; (3) require the securities being purchased by the Government Overnight Fund to
be pledged to the Government Overnight Fund, held in the Government Overnight Fund's name,
and deposited at the time the investment is made with the Government Overnight Fund or with a
third party selected and approved by the Government Overnight Fund; and (4) are placed through a
primary government securities dealer, as defined by the Federal Reserve, or a financial institution
doing business in this state. The market value of repurchase agreement collateral is required to
initially be 102 percent of the principal amount of such repurchase agreement. Thereafter, the
market value of such collateral will be determined {marked-to-market) daily and reset to 102
percent of the principal amount if it falls below 100 percent.

. No-load money market mutual funds regulated by the SEC, provided the Government Overnight
Fund shali not invest its funds in any one money market mutual fund in an amount that exceeds 10
percent of the total assets of such money market mutual fund.

The Corporate Overnight Plus Fund may invest in all securities authorized under the Investment Act.
However, it is the Board's policy to have these additional restrictions:

*  The Corporate Overnight Plus Fund shall not invest its assets in any one nongovernmental issuer
in an amount that exceeds 5 percent of the total fund assets at cost.

» Ifan A-1 or P-1 investment is placed on the watch list with negative implications by a rating
agency, the investment manager must sell the investment within one week.



ELLIS COUNTY INVESTMENTS WITH LONESTAR INVESTMENTPOOL
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TEXPOOL

TexPool is a local government investments pool created on behalf of Texas entities whose investment
objectives are preservation and safety of principa), liquidity and yield consistent with the Public Funds
Investment Act. The pool seeks to maintain a $1.00 value per share as required by the Texas Public
Funds Investment Act. TexPool investments consist exclusively of U. S. Government securities,
repurchase agreements collateralized by U. S. Government securities, and AAA-rated no-load money
market mutual funds. TexPool is rated AAAm by Standard & Poor's, the highest rating a local
government investment pool can achieve. The weighted average maturities of the pools cannot exceed
60 days, with the maximum maturity of any investment limited to 13 months. TexPool is governed by
the Texas Public Funds Investment Act, and is in full compliance with the Act.



ELLIS COUNTY INVESTMENTS WITH TEXPOOL

Market Value = Book Value
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TEXSTAR

TexSTAR is a local government investment pool created under the Interlocal Cooperation Act specifically
tailored to meet Texas state and local government investment objectives of preservation of principal,
daily liquidity and competitive yield. The funds portfolio is a government-repurchase agreement pool,
utilizing primarily U.S. Treasury securities, U.S. agency securities — both fixed and floating-and REPO
collateralized obligations, the principal and interest of which are unconditionally guaranteed or insured
by the full faith and credit of the United States or its agencies or its instrumentalities. The fund is rated
AAAm by Standard and Poor’s and maintains a maturity of 60 days or less, with a maximum maturity of
13 manths for any individual security. The fund seeks to maintain a constant dollar objective and fulfills
all requirements of the Texas PFIA for local government investment pools.






